California Law Empowering Renewable Energy

SB 1122: THE BIOMAT
PROGRAM IN 2017




“on, 1Tl AN ACKowyM For'iT DoEsw't STAW For ANYthInG "

The kWh or MWh is a unit of
energy.

Energy is a measure of how
much fuel is contained within
something, or used by
something over a specific
period of time.

The kKW of MW is a unit of
power.

Power is the rate at which
energy is generated or used.

CEC.: Collfornlo Energy

CPUC: California Public Utilities Comm|55|on

CPUC Decision: Citation for SB 1122 decision is

D. 14-12-081

DG: Distributed Generation

FiIT: Feed In Tariff

GEP: Guaranteed Energy Production

IOU: Investor Owned Utility

NEM: Net Energy Metering

PPA: Power Purchase Agreement

REC: Renewable Energy Credit (from RPS program)

RPS: Renewable Portfolio Standard program

SGIP: Self-Generation Incentive Program

Tariff: Utility drafted, and CPUC approved
instruction manual for tariff programes.

TOD: Time Of Delivery




DEMONSTRATE THE FACILITY WILL COMPLY

100% site control; own, lease, or lease
option contingent on execution of PPA

Have an “effective capacity” of no more

3 MW of electricity production until
=>ntation of AB 1923 by CPUC

INTERCONNECTION IS POSSIBLE

The statute emphasizes a need to manage
interconnection: so the CPUC requires that
before you get into the queue you must have a
System Impact Study or Phase 1 Study
(interconnection study) completed, but you do
not need to be maintaining a live
interconnection queue position (SB 840)
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The price for every MWh that you produce will depend on @
variable price mechanism that will rise every 30 days until a s
project sirikes at the price. Then, the auctions will occur every 60 The Assumptions

days, and there must be five projects in the queue to reach
market depth

N he Price cap at 197.00 dollars per MWh
4 dollars, then 8, then 12

$127.72 $131.72 $139.72 $151.72 $163.72 $175.72 $187.72



Overview of Power Purchase Agreements as Standard Contracts and what
that means for developers

Standard vs Pro Forma contracts at CPUC (Review and Execution of a PPA)

Once a project accepts a price it will go through a process to enter into a PPA that

has standard terms and conditions; very few modifiable terms. The template will be
available online.

Key decisions at time of execution :
Term: 10, 15 or 20 yr contract

how much power to ‘promise’ to deliver (more later from Brandon)
“Site Host Load”

ou can sell electricity to one or two tenants or neighbors

1 the properties, and the tenant/neighbor
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The Definition of Strategic location from D. 14-12-081 P. 46

How that is different from how costs are normally allocated under
Rule 21 (See Sheet 61, Table E2)

.A

easons why it was put in place

o forest biomass




A No daisy chaining
w No price collusion

KEEP 8 lncen’rlves available for BIOMAT projects;
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THANK YOU FOR YOUR ATTENTION TODAY!



